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THE HIMACMAL PRADESH REGISTRATION OF MONEY 
LENDERS' ACT, 1976 

(Received the assent of the Governor on the 30th April, 1 976 and was 
publishedin K.H.P. Extra., dated ihe4th May, 1976,at p. 1204-1209). 

An Act to register money-lendus and to regulate their business in  Himachal Pradesh. 

BE it enacted. b y  the Legislative Assembly of Himachal Pradesh in the 
Twenty-seventh Year of the Republic of India as follo\vs:- 

1. Short title, extent  a n d  commencement.--(l) This Act may be 
called the Himzchal Pradesh Registration of Money-lenders' Act, 1976. 

(2) It extend? to the whole of the State of Himachal Pradesh. 

(3) It shall come into force at once. 

- -. -- .- -- - -- 
1. For Statement of Object and Reassons, See 8. H. P. Extra, dt.  17th March 1976,?$ 

998, 
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2. Definitions.-In this Act, unless the context othtrwlcc req~tires, 
(1) "bank" means a bankicg company as defined in section 5 of the 

B~nking  Regulation Act, 1 glt) (10 of 1949), and includes tht. 
Reserve Ba1.k of Inc!ia, the State Bank of India and its subsiclidry 
banks, any correspcnding new bank constituted under section 3 
of the Bunking Companies (Acquisition and Transfer oi Ul~der- 
takings) Act, 1970 (3 of 1970) and any other banking institutio~l 
notified by the Central Government undes section 5 1 oi'the Banking 
Regulation Act, 19-1.9 (10 of 1949) ; 

(2) "Collector" ~ncans a Collector of the district or  such other officer 
not below the rank of an iissistant Collector first grade as may be 
specially empowered by the State Government to discliarge the 
f~~nct ions of a Collector for the purposes of this Act; 

(3) "Commissioner" means the commissio~les '~pl~ointed by the St;,te 
Government for the purposes of this Act; 

(4) "company" rceans a company as defined in sectio~z 3 of'the Compan- 
ies Act, 1956 (1 cf 1956); 

( 5 )  "Go-operative society" ineans a society registered or deemed to 
be registered ~ul t l t~ i  the provisiolls of tilt. Tiirnnc1l:ll Pradesh Co- 
operative Societies Act, 1968 (3  of 1969) ; 

(6) "court'' incl~tdeq :i coul.t artill$ in the cxrrcisc of i r q  i~izolvi-~ic\ juris- 
tiiction ; 

( 7 )  "ii~t trtst " i~lclutlei ihc: return to be n1'1c!e ovc I , ~ n d  ; I l ~ c  ~c ~vlldt was 
zctt1ally le i l~,  ~ v l ~ c ~ l l z r  the sairie is charged or rought to be recovered 
h p ~ - c . i , ~ i l y  IJ)? I ~ G L ~  oi'iuteres~ 01 orlierwise; 

(8) '610an" rni.311~ an ac1vilrlce tthether sccurrd or unsecurecl of' lricney 
or in kind ar ~ntc:-fast and shall irrcluck any transaction ~vhicli the 
court finds to be in su1,stance a loan, but shall not include- 
( a )  an advance in kind made by a landlord to his tenant for the 

purposes of husbandry: 

Provid~tl tliat the market v a l u ~  of the return cloesnot exceed the 
rnarket value of the advance as estimatecl a t  the time of advance; 

( b )  a dcposit of money or other property in n Post Office Savings 
Rank, or any other Rank, or with a compnzly, or wih a co-opera- 
t i v ~  ~ociety, or with any rmplo),t~, as security from hi9 employees; 

(c) a lozn to or  by, or a deposit with, any society or association 
registered wider the Societies Registration Act, 1860 (21 oi 
1 860), or under any other enactment; 

(d) a Inan advanced by or to-the Central Governme* t or any State 
Government or by or to any local body or panchayat under the 
authority of the Centrsll Government or any State Government; 

(s) a loan advanced by a bank, a co-operativa society or  a company, 
whose accounts ah subject to audit by a certifiecl auditor 
under the Companies Act, 1956 (1 of 1956), or under any other 
law for the time being i n  force; 
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(f) d loan advanced by a trader to a trader, ir. the regular course of 
business, in accordance with trede usage; 

(g) all advance mzde on the basis of a negotiable instrument as 
defincd i l i  the Ncgc t:ul)le Ir,s~r.~gllt-nts Act, 1881 (26 of 1881), 
other tll:tn a promissc~ry note; 

(9) "m:,ney-lencler" means a person, or n firm, carrying on the business 
or advnncirlg 1o::ns and i~lcl\~iles the 1, gal representatives a110 the 
s,~ccessors-in-ir.terest whether by inheritance, assignment or other- 
wise, of sucli person or firm, proviclecl that nothing in this definition 
shall apply to- 

( n) n persou I V ~ O  is the legdl representative or is by inheritz nce the 
successor-in-interest of the estate of a dece:tsed money-linder 
togetller wit11 all his rights and liabilities of such perso.1- 

(i) \\rinds up the estate of such money-lender; 
(ii) renlises outst3ndi11g loans; 

(iii) does not rc::ettr any existing loan, or advance any fresh 
loan ; 

(b) a bona fide assignment by a money-lcnder ot'a single loall to any 
one other that1 the wife or husband of such assignor, as the ctise 
may be, or any person, who is descended from a commo~l 
grand-fat he^ of the assignor; 

(10) "n:)tiGcationfl means a llotificatio~l published under proper autho- 
I ity i l l  the Rajpatra, Himachal Pradesh ; 

(1  1) "prescri'r~etl" means p~.escriI>ed by rules made under this Act; 

(12) "St2 : Govt-rr lrntll t" meals the Government of Himachal Pradesh; 
( I  3) "trader" mrans a llr1.sfill ~vjlo, irr the regular course of business, 

1,llys ancl sclls gootlq or otllcr property, whethrr movcabl~, or 
irnmovezble arrd sll:ill i~lclude- 

(a) a wholesale or retail merchant, 
( 1 7 )  n cc:nmission agent, 
( c )  a broker, 
(d) a manufacturer, 
(e) a con tractor, and 
(f) a factory owner, 

b i ~ t  shall ]lot include n person who sells only his own agric~~lturnl produce 
or cattle; or  buys agricltl turndl prcc!uce or cattle for his owrl use. 

3. Suits and applications by money-lenders barred, unless money- 
lender is registered and 1ice~sed.-Notwithstancli11~ anything contained 
in nlty otilcr cnactmelit for r11e time being in force a suit by a money-lender for 
the recovcry of' :i loan, or an application by money-lender for the execution of 
a cfecrec rel'~til~g to ;I loan, sllall, after the commenccn~elit of this Act,be 
disrnlssed, m~less the money-lender, a t  the time of the institution of the suit or  



,)resc,ltatj,,, of tlrc ~t~~plic.:.tioil f(1:. : : ; :-cl~.t jr~~~, or c1.i ~ ! I C  tjir~e of clecrccil~g tllr 
sui t  or dccidii1.g the a~)plicatioil fc!r cxcc~~.tioll,- 

(a) is registered ; anrl 

( i )  holds a valid liccnce, in auclr fi)ri~i all(! i l l  sue11 maaJilcr i l i  rn;.y be 
prescribed ; or 

(ii) 1lolcl.s a certificate rrom a Gorl~nlihsioner granted under scctio~t 10, 
spcc:f$i.g the lodil is] respect c?C ~\.liicl~ tile suit is iristituter1,or the 
decree is1 rcspect oi ~ v : ~ i ( : i i  ille applic;~tion for execu:!on is 
l~~csentetl ;  or 

( h )  if he is ]sot already a rcgisccred ant1 lice~lscil. inalley-le~ldcr, satisfies 
the court tb- t  17:: I!;.:, npyl;ed to tlic Collcc~or to be rcgistered aild 
Ijc?~i.srcl anti t!\at s ~ ~ c l ~  app1icn:;nn is  p c n d i ~ g  : 

Provided that in such a c,asc, thc 511il cr app; ica~io~l  shall not bc fillally 
d',p ~ s e d  of t ln t~l  the 2ylication of the n~oi~ey-lender fr'r re%istr~tion and 
grant or licence pending before the Collector is finally disposccl of. 

4. Registration OF money-lenders,- E v v y  monr?l-leii tlc: 11i;ly apply 
fdf i~ ;stration oihis ~iallie at  tlze ofice of die C:olltcto;. and his name sh;ll 
b- ..-,-;. , ,J.cl-cd on f ~ ~ r n i s l ~ i n g  such p~rt iculars  as m7y bc prusc~.ib?d. ailcl 011 

payment of a fee of Rs. 10. 

5. Licensing of money-lenders.--Ev~\ry m2ilcy-leilder ma): apply to 
the Collector for a licence xvhich shall bc granted for such period, i11 s~tcll 
fc~rrn and on such conditions, and on payment of such fee, as may be 
prescribed. 

Ex~lanntio,z.--11:11~11 an  ~ p i ~ 1 i ~ ; l t i ~ i ~  h r  t h :  r c ~ ~ c ~ v a l  of a ~ ' : C C ~ I C C  ha? l)e( 11 
rcicei~ed fioll~. a licc~!sccl n~olley-lcndcr I~cfc\r:: the c:<pir.)- 
o!' his lic:encc, thc ~ x i ~ t i i ~ g  lii;c~?cc s h ~ l l  l ~ c  dec:n\;d. 16. 

contilll~e in force unti! orders cin tlie al>plico.tjrln 1 ~ 1 2 7 : ~  

been issl~cd. 

6, Cancellation of ]li~aracc.--~l licc11c:e may bc c;;~irccl!ccl 11le 
Collector ;!.ild shall b; r c ~ ~ c ~ v c d  for suc!l pc:*.lorl as nlay h c  ipcc:fic*d 1)y I ~ i m ,  
if after tile c o m m c i l c r ~ n ~ ~ ~ . t  of tlli:; Act., a rno~icj.-lclldLr colnlnits ar! act or j '  

guilty of an ornl:;sioil ivit!i rcfrrci~ce to ;vllicli Ilc--- 

(i) has becil fo~~.nr: guilty by ;i court iil i.c,cordiii;; ill 2 . 1 1 ~  di~c~ulli :~?t thc 
surn advanced to b:: in cxcess of that i:ct.u: Tly : dvriiccc';. 

. .  (ii) has bzcn found g~lll iy of non-c-s-n;):: XI-,:. i i :  tn. t5c p:~vls:oils 
relating to the maintenance of  ?.cso:~nt r ~.u:cizr tlii: fI im.aci~il  Pradesil 
J l ~ b i  Rccluction Act, 1953 ( 1  0 c.f' 1953) ; 
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(iii) h,z.;/had 11;s suit dismisqed with a finding that he has made d:shone- 
stly or fraudulently a material alteration in any documa~t  relating 
to a loan ; 

( i v )  haslhad his suit dismissed with a finding that it is fraudulent; 

( v )  has been found by a court to have charged higher rates of interest 
than those prescribed under the Himachal Pradesh Debt Reduction 
Act, 1953 (10 of 1953) in more than one suit; 

(ui) has bzen found guilty l>y a co~irt of f9rg;r): or cheating in respect of a 
money transaction. 

Provided that the Col!cctor shall not clnccl A licezce until the przscribcd 
period ofappeal, or review, as the case may be, has expired; or in the case 
of appeal or review the  anpeal or review has been finally decided. 

7. When Collector may act.-(1) The Collector may, either of his 
own m3tion or 02 the application of any p:rson interested, take proceedings 
for the cancellation of a money-lender's licence: 

Provided that no such licence shall be cancelled unless the holder thereof 
has been given a reasonable opportunity of showing cause against the proposed 
action. 

(2) The Collector may durhlg the period of limitation for an appeal, 
either of his own motion or on the application of a party interested, review 
his own order, provided no appeal is pending with the Commissioner. 

8. Effect of cancellation of licence.-The name of a money-lender 
whose licence has been cancelled under section 6, shall be struck off the 
register maintained at the office of the Collector for the registration of 
rnoney-lenders : 

Provided that a licence shall not be deemed to be callcelled nor the name 
of the money-lender deemed to be struclr off the register during the period an 
appeal, or an application for review, or an application under section 10' 
is pending. 

9. Further registration and licensing of money-lender after expiry 
of period for which licence was cancelled.-A money-lender may, aftcr 
the termination of the period for which his licence has l-leen cancelled, apply 
for registration and for the grant of a licence, to the Collector who shall, on 
his furnishing such particulars as may be prescribed, register his name on 
payment of a fee of Rs. 101- ; and shall grant him a licence for such period, 
in such form and subject to such conditions and on payment of such fees, as 
may be prescribed. 
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10. Appeals, reviews and certificates.-(1) An appeal s'h2.11 lie to 
the Commissioner against the order of the Collector under section 6 cancell- 
in? a licence provided that the appeal iq instituted within 30 daye from the 
order appealed against, not including the period requisite for obtain'ng 
copies of such order. 

(2) If the money-lender or the appellant is not present a t  the time of 
announcement of the  original or the appellate order, the order shall be 
communicated to him in such manner as may be prescribed. 

(3) The Commissioner may, in dismissing an appeal, grant to the money- 
1e:rder a certificate specifying the loans in respect 01 which a suit may be insti- 
tuted by him or the decrees in respect o' which an. application for executiori 
may be presented. 

(4) &I ~n>ilcy-lender without appealing against an order ot the Collector 
uuclcr section G ,  inTy hvithin 30 dzys from the Collector's order cancelling his 
licence, apply to the Commissioner for a crrtificate. of the nature specified in 
sub-section ( 3 ) .  

( 5 )  The commissioner may, either on his own motion, or on the applica- 
tion o. a party interested, review his own order at ariy tirile ~<i:ll l~l 30 day.i 
i iwn llle communication of hi., appellate ord.er to the mcnc y-1e.nd.f.r cc1-rerned. 

11. Exemption.---TLlz State Government may, hy ~zolifica lion, exempt 
any person or claw of person< from the operatioi~ of this Act or f rom;~ny of the 
provisions thtreof. 

12. Rule making power.-(1) The State Government may, subject to 
the condition of previous publication, make rules for carrying into effect the 
provisio~xi of this Act. 

(2) In pdrticular and without prejudice to the generality of the foregoing 
pclurel-, sllch rules may provide for all or any of the following matters,  lamely :- 

(a) the place n h ~ r e  a money-lender shall apply for registration for 
obtaining a liccnce, t1.c distiict cr districts in which a ~noney-lender 
rvho operates in morc than one district shall be required to register, 
and the area in which a licence shall be valid; 

(b) the scale oi fkrs payable for the isslle or renewal ofa  licclica 01 a money 
lencler ; 

(c) tlle fbrm of a licence, and the conditions under which a licence shall be 
issued ; 

(d) the particulars which a money-lender shall silpply a t  the time of'being 
registered; and 

(e) any other matter required to be prescribed by this Act. 



(3) Every rule m ~ d c  url~ler this section shall be laid, ss soon as may be 
after is rnlde, bzfore the State Lcgislature >I-hile it is in session for a total 
~ ~ z r i o d  oi tell ~1:)--, w:licll. ?!I-). 1,: c )rnprisfc! ill oi?c scssion or tlvo successive 
sessions, 311~1 'fJ b e h r i  ti\c c x p i ~ y  t f tlie scssir 11 ill xihich it is so laic! or the 
scsrion, irnnlcdistely fo:lowing, tll Leqis1atur.c rerillires any ~nodificatic~! ill 
t?le rulz or tlesires that llle rulc should llot be made, thc rulc sllali thercafter 
]lave effect only in such modified form or I): of no effect, as the case may be, 
so, llo~vever, tlint ally such modification or annulment shall be without pre- 
jutlice to the valicl~ty of any~liing lwevionsly clonc under that rulc. 

13. Repeal and savings.-(1) The  Punjab Registration of Money- 
Lellders' Act, 1938, ( ( 3  of 1938), ns in forcc in the areas zclded to Himachal 
E'adesh under section 5 of the P-tuljab Re-orgnnisation -Act, 1966, (31 of 1966) 
is Illerebv repealed. 

(2) r\Fot\vitllsi:u?<!i~!g sucl! rcpcal aliy~iling done or :uiy action tnkc~!, 
rlJe mac!e or noiiiic:~iio~l issued :uic!cr t!!e Act Ilerc!>y repc~lcc! ::nr! ill force 

il..lri~ediately before tl!e cr:lnmellce!ile~lt of tllis Act slixll bc c!ccl~led.io !iave 
l.,cen taken, n1:~cSe or issued under this Act axel shall, ilk so f i r  as it is not incon. 
si:jtc:nt wid1 tile l)rovisio~is of this .Act, colltiilue ill i'orce aud nccorilingly ail). 
n p ~ o i n t n ~ a t  tnade, I ~ C C ~ ~ C C  gr:ulted or direction issued unrlel. the Act Ilcreby 
rcpcaleit and ill f:>~.ci: ixiliil:(!i I L C ! ~  before sucll commenccment shall continue in 
fi~i-l:c iuxtil :ii~rl ~ i l l e ss  it is st~pers~:ded 1)y ~ : l y  al)p:)irltn~cilt m~c!e, licrnce 
g'~~Jl~l i ' i1 Or c ~ i l ~ : ~ ~ ~ ~  i911 issurd l ~ l l ~ ~ ~ r  t1li:j kt. 

THE EIE%MAGl6IAL PRABESM RELIEF OF AGRICULTURAL 
INDEBTEDNESS ACT, 1976 

3.  Conscq~~cnces of commenccmcnt of this Act. 
4. Agreement for labour in lieu of d.ebt to become void. 



fof/k foHkkx 
 

vf/klwpuk 
 

f'keyk&2] 6 uoEcj] 2020 
 

 la[;k% ,y0,y0vkj0&Mh0¼6½&19@2020&yst-&&fgekpy izns'k ds jkT;iky] Hkkjr ds lafo/kku ds 
vuqPNsn 200 ds v/khu iznRr 'kfDr;ksa dk iz;ksx djrs gq, fnukad 5&11&2020 dks vuqeksfnr fgekpy 
izns'k lkgwdkjksa dk jftLVªhdj.k ¼la'kks/ku½ fo/ks;d] 2020 ¼2020 dk fo/ks;d la[;kad 3½ dks o"kZ 2020 ds 
vf/kfu;e la[;kad 13 ds :i esa lafo/kku ds vuqPNsn 348 ¼3½ ds v/khu mlds vaxzsth izkf/kd`r ikB lfgr 
fgekpy izns'k bZ&jkti= esa izdkf'kr djrs gSaA 
 

vkns'k }kjk] 
 

;'koar flag pksxy] 
iz/kku lfpo ¼fof/k½A 

 
&&&&&& 

 
2020 dk vf/kfu;e la[;kad 13 

 
fgekpy izns'k lkgwdkjksa dk jftLVªhdj.k ¼la'kks/ku½ vf/kfu;e] 2020 

 
¼ekuuh; jkT;iky egksn; }kjk fnukad 5 uoEcj] 2020 dks ;Fkkvuqeksfnr½ 

 
 fgekpy izns”k lkgwdkjksa dk jftLVªhdj.k vf/kfu;e] 1976 ¼1976 dk vf/kfu;e la[;kad 19½ dk 
vkSj la”kks/ku djus ds fy, vf/kfu;eA 
 
 Hkkjr x.kjkT; ds bdgRrjosa o’kZ esa fgekpy izns”k fo/kku lHkk }kjk fuEufyf[kr :i esa ;g 
vf/kfu;fer gks %&& 
 
 1- Lkaf{kIr uke-&&bl vf/kfu;e dk laf{kIr uke fgekpy izns'k lkgwdkjksa dk jftLVªhdj.k 
¼la”kks/ku½ vfèkfu;e] 2020 gSA 
 
 2- /kkjk 5d dk var%LFkkiu-&&fgekpy izns”k lkgwdkjksa dk jftLVªhdj.k vf/kfu;e] 1976 ¼1976 
dk 19½ dh èkkjk 5 ds i”pkr~~ fuEufyf[kr /kkjk var%LFkkfir dh tk,xh] vFkkZr~ %&& 
 
  **5 d- laO;ogkjksa dk <ax-&&bl vf/kfu;e dh /kkjk 4 ds vèkhu jftLVªhÑr dksbZ lkgwdkj 

fdlh Hkh O;fDr dks] ikus okys ds [kkrs esa ns; pSd ;k ikus okys ds [kkrs esa ns; CkSad Mªk¶V 
}kjk ;k fdlh cSad [kkrs ds ek/;e ls bySDVªkfud fudklh iz.kkyh ds mi;ksx ls vU;Fkk] 
dksbZ _.k vfxze ugha nsxk ;k mlls _.k ds fdlh izfrnk; dks ugha ysxk ;k mls Lohdkj 
ugha djsxk ;fn vfxze _.k dh jde ;k LohÑr izfrnk; dh jde chl gtkj #i, ;k blls 
vf/kd gSA**A 

 
&&&&&&&&&& 
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ACT NO.  13 of 2020 



 
THE  HIMACHAL  PRADESH  REGISTRATION  OF  MONEY-LENDERS' 

(AMENDMENT)  ACT,  2020 
  

 (As ASSENTED TO BY THE GOVERNOR ON 05TH NOVEMBER, 2020)   
 

AN 
 

ACT 
 

 further to amend the Himachal Pradesh Registration of  Money- Lenders' Act, 1976 (Act 
No. 19 of 1976). 
 
 BE it enacted by the Legislative Assembly of Himachal Pradesh in the Seventy-first Year of 
the Republic of India as follows :— 
 
 1. Short title.—This Act may be called as the Himachal Pradesh Registration of Money-
Lenders' (Amendment) Act, 2020. 
 
 2. Insertion of section 5A.—After Section 5 of the Himachal Pradesh Registration of 
Money-Lenders' Act, 1976 (19 of 1976) the following section shall be inserted, namely :— 
 
  “5A. Mode of Transactions.—No money lender registered under section 4 of this 

Act, shall advance any loan or take or accept any refund of loan from any person, 
otherwise than by an account payee cheque or account payee bank draft or use of 
electronic clearing system through a bank account, if, the amount of loan advanced or 
the amount of refund accepted, is twenty thousand rupees or more.”. 

 
_____________ 

 
 
 
 
 




